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Item
2.03

Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement
of a Registrant

As previously disclosed, Haynes International, Inc. (the “Company”) is party to that certain Third Amended and
Restated Loan and Security Agreement (as has been amended, the “Credit Agreement”), among the Company, the
Lenders (as defined in the Credit Agreement), JPMorgan Chase Bank, N.A., as documentation agent, and Wells Fargo
Capital Finance, LLC, as the agent for the Lenders. Pursuant to the Credit Agreement, the Lenders provide the
Company with a revolving credit facility of up to $120.0 million subject to certain terms and conditions. The other
material terms of the Credit Agreement are described in the Company’s periodic reports filed with the Securities and
Exchange Commission, including most recently in the Company’s Form 10-Q for the period ended December 31,
2019.
On March 12, 2020, the Company provided notice to the Lenders that the Company would borrow $30.0 million
available under the Credit Agreement. The Company borrowed under the Credit Agreement to add to its current cash
balance in order to further secure its liquidity position and to provide financial flexibility given uncertain market
conditions as a result of the COVID-19 outbreak. The Company may use the proceeds from the Credit Agreement
borrowing for general operating expenses, working capital and other proper corporate purposes.
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